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Egg Markets       Week of August 15, 2022  

 

TONE:  Retail demand improved for some. Supplies ample. Market soft to weak. 

 

The regional egg markets are as follows:  

  

           Northeast       Midwest         Central           Southeast 

Lg         $2.25               $2.18               $2.34               $2.31   

Md       $1.80               $1.74               $1.81               $1.81 

 

 

Source: Esbenshade, Inc. 

______________________________________________________________________________ 

 

Egg Markets Overview  

The weekly Egg Markets Overview is now available on our website and may  
be accessed by clicking on the link or graphic below.   

 

https://www.ams.usda.gov/sites/default/files/media/Egg%20Markets%20Overview.pdf 

https://www.ams.usda.gov/sites/default/files/media/Egg%20Markets%20Overview.pdf


Source: USDA AMS Livestock & Poultry Program, Livestock, Poultry, and Grain Market News Division                                             Egg Markets Overview 

 

        
 
 

 

 
Wholesale prices for cartoned shell eggs declined through the week as supplies increased 
to moderate to heavy levels and demand wanes.  Offerings are light to moderate but still  
manageable.  Movement has slowed as the market seeks a floor. Wholesale prices for 
graded loose eggs are in decline as supplies are sufficient despite light to moderate 
offerings.  The lower prices have begun to stimulate more trading to a moderate pace.  
Interest is moderate. The volume of trailer load loose egg sales this week increased 70% 
from the prior week with 40% for future delivery. Prices for national trading of trucklot 
quantities of graded, loose, White Large shell eggs declined $0.37 to $1.431 per dozen 
with a weak undertone. The wholesale price on the New York market for Large cartoned 
shell eggs delivered to retailers decreased $0.39 to $2.19 per dozen with a weak 
undertone. The Midwest wholesale price for Large, white, shell eggs delivered to 
warehouses dropped $0.65 to $2.49 per dozen with a weak undertone. Prices paid to 
producers in the Midwest for Large cartoned shell eggs were down $0.10 to $2.20 per 
dozen with a weak undertone. The California benchmark for Large shell eggs decreased 
$0.63 to $2.97 per dozen with a weak undertone. Delivered prices on the California-
compliant wholesale loose egg market declined $0.16 per dozen to $2.26 per dozen with 
a weak undertone.     
 

Consumer demand for shell eggs began to rise, albeit slightly, over the past week as the 
school year approaches and with it, a traditional increase in interest in shell eggs. The 
current trend of improved demand follows past years and could be a sign of improved 
demand into September. Despite inflationary pressures, shell eggs continue to be a 
versatile and competitively-priced protein more than capable of holding its own in the 
grocery store against protein alternatives. Demand also remains good from egg products 
manufacturers who are finding offerings more available and production is slowly returning 
closer to last year’s more normal levels.  As egg products become more available, price 
levels have begun to decline, affecting a range of consumer goods that depend on eggs 
as an ingredient.  According to the U.S. Bureau of Labor, in June, the Consumer Price Index 
for eggs rose 4.3%, 38% over the level of June 2021, to an average price of $2.71 per 
dozen.  
 

Promotional activity for conventional shell eggs in retail outlets increases and the average 
ad price falls back from last week’s high, down $0.60 to $2.14 per dozen. Retail purchases 
for delivery into this week were not reports at press time. Promotional activity for specialty 
shell eggs falls off from last week’s pace and ads are dominated by cage-free offerings 
once again.  Feature activity for UEP-defined cage-free shell eggs accounts for 25% of all 
shell egg types on feature. The average ad price gains $0.08 to $2.49 per dozen. The 
average ad price spread between 12-packs of Large caged eggs and UEP cage-free eggs 
widens by $0.68 per dozen to a spread of $0.35 per dozen.  

 Egg Markets Overview   

 A weekly publication of the USDA AMS Livestock and Poultry Program, Livestock, Poultry, and Grain Market News Division                            August 12, 2022 
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  The overall inventory of shell eggs decreased 1% as did the nation-wide inventory of Large 
eggs.  Stocks of Large eggs in the key Midwest production region increased 9% as retail 
business remains slow headed into mid-month. The inventory share of Large class shell 
eggs was unchanged at a 50.5% share of all shell egg stocks on inventory at the start of 
the week.  Stocks of cage-free eggs saw an 11% decline as product moved into retail 
outlets to support rising feature activity into the current ad cycle. The inventory of 
nutritionally-enhanced shell eggs gained 6% and organic egg stocks declined 1% with 
minimal promotional activity at retail. Breaking stock inventories declined a half percent 
as the slow carton market has increased availability of product in the spot market and at 
weakening price levels. Total estimated table egg production with latest NASS data is 
unchanged from last week and down slightly from last year to an estimated deficit of 4.7 
million cases.  According to the U.S. Bureau of Labor, in July, the Producer Price Index for 
eggs rose 53.3% from June, 286% over the level of July 2022.  
 
Wholesale prices for breaking stock in the Central States declined $0.26 to $1.64 per dozen 
and remains weak.  Offerings and supplies remain light to moderate. Demand is mostly 
moderate and schedules are running mostly full-time.  Trading is moderate. The volume 
of eggs processed over the past week was up about just over a half percent, representing 
a 32% share of weekly table egg production. Production of whole egg rose about a half 
percent while that for whites was up 3.5%. Yolk production increased 3.7%. Dried egg 
production fell 17% was inedible production declined 8%. Breaking yields without inedible 
were about unchanged at 40.58 pounds per case broken.  
 
Wholesale prices for liquid egg products are untested.  Offerings are light, demand is 
moderate to good and trading is moderate to active. Prices on frozen whole eggs were 
unchanged at $2.25 per pound and those for frozen whites up $0.05 to $1.50 per pound. 
The undertone is steady to weak. Offerings are moderate while supplies are light to 
moderate. Demand is moderate to good and trading is moderate.  Prices for dried whole 
eggs are unchanged at  $12.75 per pound and other types were untested. The undertone 
is steady. Offerings are moderate with light supplies.  Interest is good; trading is moderate 
to active.  
 

According to NASS, the June monthly volume of frozen eggs in storage increased 8% from 
May, 7% below the year ago level.  Stocks of whole frozen egg declined 10% from last 
month and were 29% under year ago levels. The share of whole egg stocks declined 6% 
to a 34% share of total frozen stocks.  Stocks of frozen yolk increased 67%, 44% above last 
year’s level as stocks rebounded from their lowest recorded level last month. Stocks of 
frozen egg whites grew by 13% but were 11% below 2021 levels. Stocks of unclassified 
eggs increased 19%, 16% over 2021 levels. The share of unclassified frozen stocks 
increased 5% to 52% of total frozen stocks.     
 
Cage-free commitments as of July 2022 remain about unchanged, requiring 66.7 billion 
cage-free eggs per year to meet 100% of needs from an approximate cage-free flock of 
221 million hens (74% of the U.S. non-organic flock), indicating a shortage of 134 million 
hens from the current non-organic cage-free flock of 87 million hens.  These numbers 
reflect recent cage-free flock losses due to highly pathogenic avian influenza.  The average 
lay rate for non-organic, barn/aviary cage-free production is currently estimated at 82.5%.
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     Key Egg Markets Overview 
12-Aug % Change 5-Aug 29-Jul 22-Jul 15-Jul 8-Jul

SHELL EGGS (Large, White, conventional in cents per dozen)

National, Loose, (f.o.b. dock prices) 143.06 -21% 180.30 259.50 283.23 275.00 268.83
New York, Cartoned (price to retailers) 219.00 -15% 258.00 323.00 343.00 336.00 324.00
Midwest, Cartoned (price dlvrd to warehouse) 249.00 -21% 314.00 324.00 316.00 302.00 292.00
California, Cartoned, benchmark (cage-free ) 297.00 -18% 360.00 370.00 359.00 351.00 350.00

National Retail Shell Egg (avg. ad price in dollars per dozen)

Conventional, Large, White 2.14 -22% 2.74 1.26 1.80 2.36 1.29

Cage-Free, Large, Brown 2.49 3% 2.41 2.70 3.02 2.99 2.82

EGG PRODUCTS (f.o.b. dock prices; dollars per pound)
Central States Breaking Stock (dlvd prices per doz) 164.00 -14% 190.00 226.00 226.00 226.00 226.00

Whole Frozen Eggs 225.00 0% 225.00 230.00 235.00 255.00 255.00

Whole Dried Eggs 12.75 0% 12.75 13.50 13.50 14.50 n/a

Processed Share of Weekly Egg Production 31.9% 0.2% 31.7% 31.5% 30.9% 29.2% 30.9%

SHELL EGG DEMAND INDICATOR (no units) 1.2 1.0 0.2 6.7 9.8 9.3 12.1

Source: USDA AMS Livestock, Poultry, and Grain Market News

Key Shell Egg Markets Snapshot - 2022
(Large, White, Conventional Shell Eggs in cents per dozen) 12-Aug Change 05-Aug
National, Loose, (f.o.b. dock prices) 143.1 -21% 180.3 283.4 25-Jul 71.4 12-Jan

New York, Cartoned (price to retailers) 219.0 -15% 258.0 343.0 21-Jul 126.0 13-Jan

Midwest, Cartoned (price dlvrd to warehouse) 1
249.0 -21% 314.0 324.0 25-Jul 111.0 18-Jan

California, Cartoned, benchmark 297.0 -18% 360.0 370.0 25-Jul 194.0 07-Mar

Central States Breaking Stock (delivered prices) 1
164.0 -14% 190.0 260.0 05-Apr 73.0 07-Jan

Whole Frozen Egg Products (f.o.b. dock prices) 225.0 0% 225.00 320.0 01-Apr 115.0 07-Jan

Whole Dried Egg Products (f.o.b. dock prices) 12.75 0% 12.75 16.00 01-Apr 4.12 07-Jan

Natl Average Retail Ad Price - Conventional 2.14 -22% 2.74 2.78 10-Jun 0.86 28-Jan

Natl Average Retail Ad Price - Cage-free2
2.49 3% 2.41 3.02 22-Jul 2.11 11-Mar

Shell Egg Demand Indicator 1.2 1.0 0.2 12.1 06-Jul -11.4 06-Apr
1 mostly high;  2 non-organic

Recent History

2022 High 2022 Low

143.1 190.0 249.0 253.0 214.0

national index producer delivered
warehouse

delivered store
door

  retail on ad

Shell Eggs Market Price Comparisons 
(as of August 12, 2022)

(National Index on a loose-egg basis, all other prices for 
cartoned eggs; LG White avg prices in cents per dozen) 

Producer, warehouse, & store door = MW; retail no sale NY market; 
retail on sale Nat'l Retail Feature; loose eggs include minimal 

sector markup
33% 31% 2%

loose carton carton carton carton

prior
current



 

 
 

Weekly Market Highlights 

• Markets have been up this week as weather forecasts have caused concern in the market. Domestica and European weather 
has a likelihood to damage the yield potential of the crops. 

• Three ports in Ukraine are now operational, and 10 ships loaded with grain have set sail from them in the past week after 
the United Nations and Turkey brokered a deal for safe travel through the Black Sea. 

• The USDA will release its monthly WASDE report on Friday. Analysts expect to see all-wheat production in 2022/23 to 
increase slightly, to 1.791 billion bushels. That would include 1.203 billion bushels of winter wheat, plus 510 million 
bushels of spring wheat and 77 million bushels of durum. 

 

Facts on Flour 
The Wheat Basis in Perspective    

 
   We’ve discussed previously that flour is priced based on the interaction of Wheat futures, cash basis and millfeed.  
   Most would agree that futures are usually the main determinant of the flour price and almost always the most highly publicized.  
   Of the three components (futures, basis and millfeed) the cash wheat basis is probably the least understood and probably of the 
greatest focus to the flour miller.  
   A textbook might define the basis as the numeric (cents per bushel) description of the relationship between the futures contract 
and the physical commodity.  
   A practical way to understand the basis is to contrast it with futures. In general, futures markets measure and respond to “macro” 
or global inputs such as droughts, foreign demand for wheat and government subsidy programs.  
   The basis reflects the difference between the futures price and the price of “cash” or actual bushels of wheat. It serves to adjust 
the futures price for more localized or “micro” factors. For instance, the basis at a particular location might be influenced by delays 
in rail shipments, variability in wheat quality or protein needed or even the amount of storage capacity at a particular location.  
   It might look something like this; If the Minneapolis December futures are $3.50 per bushel but a mill in Des Moines must pay 
$4.00 to attract sellers of a particular grade of wheat, we would say that the Des Moines basis is +$.50. 
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Stratas Foods Market Watch 08.12.22 

What to Watch For in the Week Ahead 

•Fundamentals– CFTC COT, Weekly Export data, NOPA 

•Weather – Weather models are showing variance in their rainfall and the post-report update increased 

heat and reduced rain. 

•Politics/Macro – We are running out of space on our What Can Go Wrong Bingo Card.  We are less 

than three months from the midterm elections and that is probably the biggest known political risk at the 

moment. 



US 7 Day Precipitation 

 

US 30 Day Anomalies 

 



US Drought Monitor 

 

SE Asia 30 Day Anomalies 

 



Tropical Oils 

 

North American Oils 

 

Moving Averages 

 

Soybean Oil  

WASDE 

• Soybean yield came in 51.9 bu/ac vs 51.1 average guess and 51.5 last month 



• Soybean carryout increased from 230 to 245 M bu 

• Soybean exports increased 20 Mbu 

• Soybean oil carryout increased 150 M lbs due to increases in the 2021-22 carryout. 

• Soybean oil use and production was unchanged 

Flash Summary 

• It was a clean sweep of a week with everyday seeing higher prices 

• Technical picture continues to build a bullish story 

• Oilshare surged to around 45% in December.  

• Spreads were increasingly inverted after a strong move throughout the week 

• Expected CBOT Range  63.00 - 70.00 

Canola/Rapeseed Oil  

 

Fundamental Updates 

• Stats Canada reported 21.4M acres planted for 2022 



• Manitoba crop is majority in full flower with some pod-filling. 

• Alberta Canola crop rated 69.3% good-excellent down 1.7% 

• Saskatchewan is catching up in a big way with "only" 33% behind normal development.  

Flash Summary 

• Canola seed futures rallied but no where near the same degree as the soybeans this week.  

• Canola crush margins moved higher as well thanks to soy complex rally in Chicago.  

• Canola crop looks good and now it's going to be more about bringing it in and  counting it than 

hoping we get enough to refill the stocks. 

• Long term, if oilseeds are grown for their oil (and not the protein meal), can Canola win farmers' 

hearts and minds? There is roughly 50% more oil per acre of Canola vs Soy. How about Wheat 

prices? Will canola lose acres to the grain trade? 

• RFS pathway for canola oil seems like a matter of "when" more than "if" at this point.  However, 

the crowd is moving towards 2023 expectations rather than Q3/Q4 of this year.  

Tropical Oils  

 



Fundamental Updates 

MPOB 

• Production - 1.574 MMT (highest total of 2022, 50k MT more than 2021) 

• Exports - 1.322 MMT (2 highest month of 2022) 

• End Stocks - 1.773 MMT (highest in 2022, most since Nov 30, 2021) 

• Palm oil tried its darnedest to keep up with CBOT SBO futures this week but was more or less 

unable to.   

• MPOB numbers were not as bearish as feared, but still paint a picture of growing stocks and 

production numbers faster than demand. 

• Indonesian stocks burdensome due to the murky outlook on export licenses/permits.  

• The Indonesian Government lowered the DMO for exporters freeing up more oil for the global 

trade. 

• The US landed palm market is in the last stages of bridging the gap from Indonesia shutting off 

exports and is ramping up for Q4 production needs. 

• Palm will likely lead soy lower and follow it higher in the nearby, but both will be subject to the 

whims of the funds. 



Weekly Livestock, Poultry & Grain Market Highlights

Nat'l Purchased Carc Wtd Avg Price - Barrows & Gilts ($/cwt) 127.32 0.7% 26.1%
Pork Carcass Cutout FOB Plant ($/cwt) 126.81 -0.5% 1.3%
Segregated Early Weaned (SEW) Feeder Pigs ($/head) 42.33 3.1% -0.4%
Iowa/So. Minn Avg Weight Barrows & Gilts (lbs) 276.6 0.0% 0.0%
Est. Hog Slaughter 2,340,000 2.1% 0.6%
YTD Est. Hog Slaughter 73,530,000 N/A -3.6%
Est. Pork Production (mil lbs) 495.9 1.9% 1.7%
YTD Est. Pork Production (mil lbs) 15,939.4 N/A -2.9%

Live Wtd Avg Steer Price, 5 Area FOB ($/cwt) 140.84 0.7% 13.7%
Dressed Wtd Avg Steer Price, 5 Area Del ($/cwt) 227.83 1.0% 14.9%
Boxed Beef Cutout, Choice ($/cwt) 267.58 -0.3% -7.4%
Boxed Beef Cutout, Select ($/cwt) 240.96 -0.7% -10.9%
Boxed Beef, Choice/Select Spread ($/cwt) 26.62 0.92 8.20
By-Product Drop Value, Steer ($/cwt live) 13.79 -0.8% -4.5%
CME Feeder Cattle Index ($/cwt) 175.43 1.8% 12.1%
Est. Cattle Slaughter 651,000 -2.7% 1.1%
YTD Est. Cattle Slaughter 20,125,000 N/A 1.2%
Est. Beef Production (mil lbs) 528.2 -2.6% 0.2%
YTD Est. Beef Production (mil lbs) 16,598.8 N/A 1.0%

Slaughter Lamb, Comprehensive, Carc. Wtd Avg Price ($/cwt) N/A N/A N/A
Lamb Carcass Cutout ($/cwt) 524.70 -1.1% -17.8%
Est. Sheep Slaughter 33,000 3.1% 3.1%
YTD Est. Sheep Slaughter 1,035,000 N/A -10.5%
Est. Lamb Production (mil lbs) 2.2 4.8% 15.8%
YTD Est. Lamb Production (mil lbs) 69.6 N/A -6.6%
Veal Carcass Wtd Avg Packer & Non-Packer Owned ($/cwt) 434.39 0.4% 28.4%

LSWLPGMrktHighlight

August 08, 2022

Current Week

Change From          

Past Week

Change From          

Past Year

Source:  USDA AMS Livestock, Poultry & Grain Market News Portal
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Weekly Livestock, Poultry & Grain Market Highlights

August 08, 2022

Central Illinois Avg Corn Price ($/bu) 6.4500 -3.6% 4.5%
Central Illinois Avg Soybean Price ($/bu) 15.3200 -2.0% 10.5%
Central Illinois 48% Soybean Meal, Rail ($/ton) 504.10 0.4% 42.6%
Hard Red Winter Wheat Truck to Kansas City ($/bu) 9.1275 -2.8% 23.9%
Dark Northern Spring Wheat, 14%, MN, Rail ($/bu) 10.4075 -0.3% -1.9%
Soft White Wheat Portland ($/bu) 9.1214 0.4% -1.1%
Sorghum, Kansas City, Truck ($/bu) 5.8425 -1.1% -10.4%

Nat'l Delivered Whole Body Price (cents/lb) 138.43 -3.3% 31.9%
Est. Young Chicken Slaughter - Current Week (000's) 163,271 2.0% N/A
Actual Slaughter of Young Chickens (000's) 167,942 -1.0% 1.6%
YTD Actual Slaughter of Young Chickens (000's) 5,077,405 N/A 1.5%
Actual RTC Pounds of Young Chickens (000's) 819,423 -0.7% 3.6%
YTD RTC Pounds of Young Chickens (000's) 24,443,474 N/A 1.1%

Nat'l FOB Frozen 8-16 lb. Hens,Wtd Avg Prices, cents/lb 167.00 8.4% 29.1%
Actual Slaughter of Turkeys (000's) 3,687 1.7% -15.4%
YTD Actual Slaughter of Turkeys (000's) 112,452 N/A -2.0%
Actual RTC Pounds of Turkeys (000's) 88,337 -2.2% -18.3%
YTD RTC Pounds of Turkeys (000's) 2,874,319 N/A -3.8%

Combined Regional Large Eggs (cents/dozen) 324.14 -3.0% 226.3%
National Shell Egg Inventory (30 doz. Cases/000,s) 1428.0 -1.1% N/A
Shell Egg Demand Indicator (SEDI) 0.20 -0.97 -1.60
Central States Breaking Stock Av. Price (cents/dozen) 179.50 -20.2% 245.2%
National Breaking Stock Inventory (30 doz. Cases/000's) 318.7 -0.5% N/A
Eggs Broken Under Federal Inspection (30 doz cases) 1,505,113 0.6% -3.6%
YTD Eggs Broken Under Federal Inspection (30 doz cases) 44,960,757 N/A 2.8%

LSWLPGMrktHighlight
Source:  USDA AMS Livestock, Poultry & Grain Market News Portal
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Market Update — August 5th, 2022 

The commodity resin markets remained weak as August began. Spot 
prices for both prime and offgrade resins continued to crumble amid 
dismal demand and heavy railcar offerings. The continued flow of 
aggressively priced offers kept most processors pinned along the side-
lines as these buyers enjoy a rare taste of pricing power. The lack of 
buying did not deter producers from pelting the marketplace with res-
in, they seem determined to find a level that will spur demand. Spot 
resin prices have been going through a swift and steep period of re-
adjustment to lower levels; this week, Polyethylene prices peeled back 
another penny while Polypropylene chunked off another 3 cents, cre-
ating spot buying opportunities that are extraordinarily well-
discounted compared to prevailing contracts. Export offers were also 
heavily pressured as producers chased large volume international or-
ders hoping to liquidate some of their inventories hanging over the 
market.  
 
July Polyethylene contracts decreased $.03/lb, wiping away the con-
tentious increase garnered in May. July Polypropylene contracts 
dropped an average of $.07/lb, including a passthrough PGP costs sav-
ings plus an additional $.04/lb or so in margin reduction. The on-
slaught of offerings in early August indicated that the late supply 
purge in July was not enough to clear the supply overhang, and we 
believe the prevailing negative sentiment holding a tight grip on the 
market could continue until a catalyst emerges to alter the current 
downward trajectory in prices. As such, processors are again pushing 
for additional price relief for August.  

Energy futures came back down across the board as lower gasoline 
consumption pressured crude oil markets lower for their biggest week-
ly decline in 4 months. Nat Gas also reversed course and ended in the 
red as better run rates and a cooler weather outlook weighed on the 
market. September WTI futures set a high of $98.65/bbl on Monday 
and steadily declined $11.58/bbl to a low of $87.01/bbl by Friday. By 
the closing bell, WTI picked up a couple of dollars from the Friday 
low to settle at $89.01/bbl for a weekly net loss of $9.61/bbl (-9.7%). 
The new front-month October Brent futures contract followed a famil-
iar pattern and set a ceiling of $104.39/bbl before tumbling a sizable 
$11.64/bbl to a low of $92.75/bbl on Friday.  

  Michael Greenberg 
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Resin for Sale 13,909,332 lbs

Resin Total lbs Low High Bid Ask

LDPE - Film 2,241,312              0.680$     0.800$     0.740$      0.790$     

HDPE - Blow 2,108,048              0.640$     0.740$     0.670$      0.720$     

HDPE - Inj 1,982,540              0.640$     0.740$     0.670$      0.720$     

PP Homo - Inj 1,887,656              0.700$     0.880$     0.740$      0.840$     

LLDPE - Film 1,675,852              0.670$     0.780$     0.700$      0.750$     

PP Copo - Inj 1,545,656              0.770$     0.960$     0.840$      0.940$     

HMWPE - Film 1,102,412              0.630$     0.690$     0.620$      0.670$     

LLDPE - Inj 798,012                 0.700$     0.840$     0.720$      0.770$     

LDPE - Inj 567,844                 0.740$     0.820$     0.760$      0.810$     

   TPE MarketSpot Range
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October Brent recovered a couple bucks by the week’s close and end-
ed at $94.92/bbl, down a net $4.07/bbl (-4.1%). September Nat Gas 
futures was the most volatile of the energy markets and set both a 
high of $8.48/mmBtu and a low of $7.55/mmBtu on Wednesday, 
moving within a large 93-cent range during the day. Friday ended 
with Sept Nat Gas at $8.06/mmBtu, resulting in a total drop of nearly 
$0.17/mmBtu (-2%) on the week. NGLs followed the overall direc-
tion as Ethane fell more than $.03/gal to $.563/gal ($.238/lb), while 
Propane was down almost $.08/gal to $1.074/gal ($.303/lb).  

After several weeks of dreary participation, activity aggressively 
bounced back in the monomer markets with notable volumes transact-
ing. Ethylene, recording daily transactions, could only muster up a 
fractional gain; PGP was lower amid very high turnover. Monomer 
interest was strong Monday as traders leapt into the market and com-
pleted a pair of August Ethylene transactions at $.2475/lb for TX de-
livery. On Tuesday, a couple more Aug deals were done again at 
$.2475/lb. Midweek brought a Louisiana delivery deal when partici-
pants exchanged Aug delivery at $.245/lb. TX and Louisiana were at 
parity on Thursday, with a trade in both regions confirmed at $.255/lb. 
On Friday, an Aug Ethylene deal for TX was inked at $.25/lb. At the 
end of the day, spot August Ethylene posted a fractional gain and set-
tled just above $.25/lb, while the forward curve narrowed a tad and 
remained in a very slight contango.  

PGP took a back seat to Ethylene for the first part of the week, but not 
due to a lack of inquiries; high volumes of PGP then transacted in the 
latter part of the week. Bids and offers were seen daily but went un-
matched until Wednesday afternoon when a strip of Sept-March sales 
were agreed at $.49/lb. Thursday afternoon saw spot Aug PGP find 3 
new homes at $.485/lb while 4Q deliveries exchanged hands on 4 sep-
arate occasions at $.485/lb. On Friday, spot Aug switched ownership 
at $.4775/lb, at $.47375/lb, and then once more at $.4725/lb. A deal 
for Sept PGP was also noted at $.4675/lb to end the week. Spot Aug 
PGP settled at $.47/lb, down about 2 cents for the week, but remains 
up several cents from the cycle low, somewhat due to shaky PDH pro-
duction.  

Market Update — August 5th, 2022 
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The forward curve saw a significant narrowing as deferred month 
prices dropped by roughly $.035/lb, leaving Dec ’23 and beyond just 
below $.51/lb. As a reminder, July PGP contracts were recently con-
firmed down $.04/lb to $.47/lb, which was a bit lower than the market 
expected. Based on current spot PGP levels and the typical relation-
ship to contracts, Aug PGP is now poised to recoup about $.03/lb but 
there is still plenty of time to go before negotiations heat up.  

Polyethylene trading was slightly more active to kick off the new 
month though pricing still shed another cent. There was a heavy flow 
of offgrade railcars available at nicely-discounted prices. The increase 
in activity brought a higher completed volume tally which was evenly 
spread across LD, LL, and HD resins. Resellers, already sensing an-
other difficult demand month, began dishing off some of their Generic 
prime railcar commitments. Though producers technically have a se-
ries of price increases stacked for August and beyond, negative market 
sentiment remains, and unless something comes to disrupt supplies, 
the continued decline in PE spot levels seems to setting up for another 
decrease in the upcoming PE contract, following the $.03/lb drop in 
July. If so, the current $.05/lb increase and others will remain on the table as a protective measure against the hurricane season or any other significant 
unforeseen outages. The current supply glut has been exasperated by lackluster exports and compounded by additional capacity still set to come online by 
the end of the year from Shell’s new PE units in Pennsylvania. With nowhere else to place resin, suppliers are also enforcing demurrage policies, asking 
customers to empty and return railcars ASAP. The rail embargo into California will continue this month, although suppliers can apply for permits to ship 
cars. Logistics and availability for some grades are still an issue as well. Hexane and metallocene remain in short supply with a FM for hexane LL and 
MD in place.  
 
Polypropylene trading was good but not great, and our HoPP and CoPP prices peeled off a few more cents. Completed volumes were about average, and 
very high melt HoPP led the charge, while some Prime CoPP dealings were completed as well. Prime railcar offering prices actually rose a couple cents 
from the end of July free-fall levels as higher spot monomer costs currently point to a slight bump up in August contract levels. It was not enough to 
bring buyers back to the market in masses, in fact, the heavy flow of offgrade offers lent processors a sense of confidence that lower prices could contin-
ue on for the moment. The phenomenally priced deals ended with railcars, though, resellers had already shed the vast majority of their inventoried PP 
resins, so there is a shortage of Prime packaged material, both HoPP, and CoPP, ready for immediate shipment. While those suppliers with material still 
on hand have indeed eased their pricing somewhat, they generally scoff at low-ball bids knowing that competitive offers are still a few weeks out… if one 
were to pull the trigger on those railcars now. While new production capacity coming out of Canada will add to the overall supply position, we have not 
seen much impact yet. Still, there is the perception that overall availability remains ample even amid reduced production, but remember, this market has 
the ability to clean up in a proverbial heartbeat if good value was perceived at these discounted levels causing sentiment to shift. PP exports are never 
much of a factor, but imports can be. Overseas offers are below US levels, but we have not seen any speculative buying develop. 
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08/12/2022

Dairy Market

BLOCK: Up .0050 @ $  1.8450 2  Sales
BARRELS: Down .0400 @ $  1.8875 4  Sales
BUTTER: Down .0400 @ $  2.9350 9  Sales
NFDM Grade A: Unchanged @ $  1.5175 7  Sales
CME Dry Whey Unchanged @ $   .4450 0  Sales

Date Blocks Block Change Block Sales Barrels Barrel Change Barrel Sale Spread

08/08/2022 1.7850 Unchanged 0 1.7950 Up .0025 1 -0.0100

08/09/2022 1.8200 Up .0350 1 1.8800 Up .0850 5 -0.0600

08/10/2022 1.8200 Unchanged 0 1.8800 Unchanged 0 -0.0600

08/11/2022 1.8400 Up .0200 1 1.9275 Up .0475 4 -0.0875

08/12/2022 1.8450 Up .0050 2 1.8875 Down .0400 4 -0.0425

Average Market: 1.8220 4 1.8740 14

Date Butter Butter Change Butter Sales Grd A Grd A Change Grd A Sales

08/08/2022 2.9750 Down .0350 2 1.4825 Down .0200 3

08/09/2022 2.9600 Down .0150 9 1.4600 Down .0225 9

08/10/2022 2.9675 Up .0075 12 1.4950 Up .0350 2

08/11/2022 2.9750 Up .0075 2 1.5175 Up .0225 4

08/12/2022 2.9350 Down .0400 9 1.5175 Unchanged 7

Average Market: 2.9625 34 1.4945 25

Date Dry Whey Dry Whey Change Dry Whey Sales

08/08/2022 0.4350 Unchanged 0

08/09/2022 0.4450 Up .0100 1

08/10/2022 0.4400 Down .0050 0

08/11/2022 0.4450 Up .0050 1

08/12/2022 0.4450 Unchanged 0

Average Market: 0.4420 2

--Year Ago--

Date Blocks Barrels Butter NFDM Grade A Dry Whey

08/10/2021 1.7375 1.4275 1.6700 1.2550 0.5400

08/11/2021 1.7800 1.4100 1.6800 1.2575 0.5200

08/12/2021 1.7800 1.4100 1.6700 1.2625 0.5200

08/13/2021 1.8125 1.4500 1.6700 1.2700 0.5175



 

Clemens Food Group  

Pork Market Commentary  Sunday, July 31, 2022 9:07 AM 

1. Last week’s federally estimated harvest was 2.291 million head, down 1% from last year as hog availability 
remains tight.  This week’s harvest should come in on a par with two weeks ago, but not by much, still 1% below 
last year. 

2. August’s weekly harvest is forecast to average more than 2.37 million head, down approximately 1% from August 
2021 but would represent a 5-7% increase over July, slowly expanding harvest levels.  Weekly harvest levels may 
not be able to get over 2.4 million until September. 

3. The pork cutout value hit new highs for the year last week again, $3 above last year's average, with the chance 
that there is another week of further gains.  The top in the market is not far from present levels. Do not expect 
pork prices to drop sharply in the short term. 

4. Many pork items saw new highs for the year last week: 72s, 42s, hams, bellies, and even boneless loins, all on the 
last three weeks of extremely tight harvest levels resulting in tight raw material levels that are available. 

5. The spot cash hog markets also made new highs for the year, almost $132 for the Western Cornbelt Base price 
average, while hog weights continue to dip below last year's level, indicative of a tight supply of animals 
regardless of packer pulls.  If hog weights continue to trend below last year on a widening margin, then the hog 
supply could prove tighter than USDA's hog & pig’s inventory report showed.   

6. In Massachusetts, Question 3, which requires pork come from hogs born into larger gestation crates, goes into 
effect on August 15, 2022, with product harvested before that point still eligible for sale in the state. This could 
present additional buying action now, ahead of that deadline, helping to prop up the market in the short term 
but allow for a stronger decline for some pork prices the second half of August when product in the cold chain 
can no longer be grandfathered. 

  
Bellies:   
7. Belly prices continued higher last week again, in line with the forecast as well as last year's price wave late in the 

summer season. 
8. Highs are not deemed to be in yet, but not expected much further from present levels, with another week or two 

of potential upward movement. 
9. Harvest levels remain tight, and bellies will not move lower until harvest levels can widen as August progresses. 
10. Expect a strong price decline from August into September. 
 
Hams:   
11. Ham prices continue to set new highs for the year with healthy load counts, signaling that buyers do not fully 

have what they need for now. 
12. In the next few weeks, harvest levels should widen, which should stave off consistently new highs, as well as 

satiate some of these bids. 
13. Look for the peak by the middle of August and start to correct lower before August completes. 
14. Early cold storage programs could result in lower prices before October. 
 
Butts:   
15. Butts are slowly starting to affirm softer prices through the last two weeks, signaling that demand is starting to 

wane despite tight harvest levels and tight product availability. 
16. Weakening prices in the face of tight supplies suggests that prices will head lower further, as fresh supplies 

increase in August. 
17. Expect consistent losses in butts now through the close of September, possibly consecutively, losing 35-40% over 

that short window. 
 



Ribs:   

Spareribs continue to slowly work lower last week, rather than a strong seasonal decline expected in July, with a 

strong degree of chop. 

18. Fresh product availability is too tight to allow for a sharp price decline. 
19. With time to prepare for Labor Day inventory and increasing supplies expected in August, ribs should continue to 

see easing with a small degree of support required if someone needs to procure extra product just ahead of 
Labor Day. 

 
Bone in loins:   
20. Bone-in loins continue to head lower, now two strong weeks of losses, in the face of consistently tight supplies. 
21. It appears that the high-demand season is now over, as prices are easing before supplies can find any increase in 

availability. 
22. Look for further losses through the end of July, with stronger losses again through August, as harvest levels and 

pork availability increase consistently through August and into September. 
23. Expect prices to decline another 30% over the next six weeks or so. 
 
Boneless loins:   
24. Boneless strap-on loins rallied higher for a fourth week last week, stronger than expected again, but the gains are 

starting to slow down. 
25. Seasonal gains could be in place for another month, likely as fresh supplies in the loin complex are tight and 

packers have fewer available to bone out, not because demand is expected exceptionally strong. 
26. Look for support for the short term with mild strength for another few weeks, but prices should decline in 

September unless exports are renewing. 
 
72% Trim:   
27. Lean pork trim prices moved higher last week as expected on a seasonal basis. 
28. Lean pork trimmings have been rotating out of cold storage and quickly becoming a fresh-only product for the 

remainder of the year, with upward risk as long as harvest levels are tight. 
29. This will put upward price risk in play for another few weeks, quickly turning lower when hog availability widens 

continuously in August and September. 
30. Highs for this present price wave should not approach last year's levels since cold rotations were healthier this 

year. 
 
42% Trim:   
31. 42s moved higher again last week, new highs for the year consistently through July and higher than expected. 
32. 42s are a fresh-only product at this time of year, and with harvest levels extremely tight, the raw material is 

finding these bids to move them up. 
33. Harvest levels may remain tight for now, with supporting bids that could move them briefly above 72s. 
34. Look for a strong break in late August as harvest levels increase and pulls for raw material slow heading into the 

Labor Day holiday delivery window. 
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